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I have asked Steve Vicary, our Director of Maxim Private Finance to provide some current 

commentary on the $250k government backed small business loan initiative. 

 

Not all Small Business Government Guarantee loans are the same… As with any finance, it pays to 

shop around!!!   

 

Whilst the banks continue to work on the rollout of these facilities, it is a good time to alert you to 

the requirements that will be asked for in preparation.  Whilst lenders may be looking for further 

information, the below will be a good starting point.  The more information we have to hand when 

applying, the faster the banks will be able to assess and approve the applications.  The rhetoric is 

that the first round of funding will be bailout type lending for strong business that have been directly 

affected.  Expansive loan purposes are likely to be sidelined in favour of the sheer volume of 

business clients that require assistance.  The bailout is not for business that was already distressed 

prior to the Covid-19 Pandemic. 

 

The spirit of the loans, initially at least, is for assistance that is immediately required outside of 

already available government assistance. Lenders will ask that clients utilise their accountants to 

obtain benefits available, prior to or in conjunction with applying for the government backed loans.  

 

Features of some of the packages already available. 

 Loans of up to $250,000 

 Loans may attract application fees, although some lenders have already released confirmation that 
they won’t be charging application fees 

 Loans will have lower rates than the banks standard business lending rates, again full details are yet 
to emerge as to who will be best priced in the market 

 Loan terms 36 months 

 Up to 6 months payment free 

 Further 6 months interest only repayments 

 Loan to be repaid in the following 24 months  
 

Requirements for applications to be fast tracked 

 Last 2 BAS statements 

 Up to date integrated client account portals 

 Forward Cash flow reports detailing your next 6 to 12 months allowing for expected disruptions to 
income.  Loans will be approved for amounts that make sense and correlate to the cash flow 
requirements.  It is not a carte blanche’ $250,000 approval. 

 Given that the loan terms are 3 years, your cash flow projection including the following loan 
repayments is recommended. 

 Last 6 months business bank statements 
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The above is based on conversations we have had with lenders this week, I can confirm that many 

lenders are yet to release their policy on the government guaranteed lending, once to hand we will 

have more specific detail.  We expect to have a round up of the pricing and structures in the coming 

few days.  Please note that whilst the obvious choice would be to apply to your current lender, it is 

already apparent that some banks will be charging higher rates than others for this facility.   

I hope you are all traversing this time without too much stress, and look forward to talking to you in 

the coming weeks for your requirements. 

 

Please call us if you need assistance assessing viability of this concession and if it is appropriate for 

you. 

 

A well-considered and planned approach is recommended before approaching banks for this 

funding. 

 

We can assist with preparation of financial information the banks will be looking for. 

 

Steve Vicary Director of Maxim Private Finance is able to assist to scan the market for the best 

options available for our clients. Please feel free to call him on 0419 851 299, or alternatively call 

Gino Terriaca on 0402 904 326 or Tony Cassettai on 0403 309 384. 
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